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“The heart of THE NEXT AMERICAN ECONOMY is nine impressively thorough case studies of “cluster” of successful U.S. businesses, mostly making innovative products such as new types of batteries and adhesives.  As a veteran reporter, Holstein expended a lot of shoe leather in his researches, from Massachusetts to California, and he does an excellent job of describing what he sees and letting his subjects speak for themselves.” The Financial Times, Book Review by Ed Crooks

Talking points for Bill Holstein:

1. You were one of the first UPI reporters covering business in China right after Jimmy Carter normalized American relations in 1978.  Can you describe your experience of reporting on how China changed from an inward looking country to one poised for growth ?  

2. You explain that the BRIC group of nations – Brazil, Russia, India & China – have consciously managed their economic expansions by focusing on being export-driven.   Yet, China only sees $10-30 worth of profit from every $100 of good sold in America.  The Apple iPod is a perfect example – Prime Minister Wen Jiabao said Chinese workers only earn $6 out of the total $299 that an iPod sells for in the U.S.  Are we oversimplifying globalization by thinking that the Chinese are beating us?

3. Our current recession was caused by three simultaneous events – the end of easy money, increasingly powerful global competition and a failure to ease our dependence on imported energy.  How have innovative business clusters created high-quality jobs in pockets across America – Boston, Silicon Valley, Pittsburgh, Orlando, San Diego, and Corning, NY? Explain how the products that have emerged from this entrepreneurial growth – lithium-ion batteries, advanced robotics, simulation gaming systems for training the military, genomics and Gorilla Glass – are changing our business expectations?

4. You suggest “on-shoring” as an important principle for the US to discuss and encourage? Can you explain how NCR has done this in Atlanta?

5. You say the Obama administration has been moving towards an industrial policy. Theses steps include: 

*funding smart electricity grids and renewable energy technology – Austin, for example,

*fostering the emergence of A123 in lithium-ion batteries,

*expanding the role for private companies in NASA, and 

*boosting the efforts of community colleges – Tri-C in Cleveland – to improve workplace skills.

Why are these initiatives not enough?

6. What should the government do?  Below are some of the key points.  


*Provide targeted money to support business clusters that are moving towards full-fledged industrial growth,


*Support quantum breakthroughs by using federal, state and local information and best practices


*Encourage the Economic Development Administration within the U.S. Department of Commerce to support clusters


*The President should better coordinate the $147.7 billion research development grants for 2011 so that they achieve specific objectives – not get lost amount the Pentagon, NIH, National Science Foundation and other bureaucracies


*Push for “green' energy research


*Spur the use of electric or fuel cell automobiles – perhaps federal dollars can be shifted to a handful of cities to demonstrate that electric cars can work, a proposal of Senator Lamar Alexander of Tennessee and supported by FedEx CEO Fred Smith, whose company headquarters is in Memphis


*Continue to fund basic basic scientific research

7. Why is the timing right for “on-shoring?”


*China is no longer the cheap labor jackpot


*Costs and the the operating environment in China made a South Carolina factory the destination of one Chinese company, Yuncheng Gravure Cylinder as reported in Fortune magazine


*Locating manufacturing offshore disrupts or retards the process of innovation


*Companies need to be in the U.S. AND in other parts of the world.

8. Your book ends on an upbeat note, with the idea that there is a different way of thinking about innovation that is part of the American mindset.  Can you elaborate?

*     *     *

